
 Think India Journal 

ISSN: 0971-1260Vol-22, Special 

Issue-21 
National Conference on  

 Recent Advances in Commerce, 

Management and Computer Science 

(NRCACMC-2020) sponsored by 

Department of Commerce, VEL TECH RangaSanku Arts College, 

Avadi, Chennai-62 

Held on 4th January 2020 

 

 

P a g e  | 821  Copyright ⓒ 2019Authors 

 

Performance of Mutual Funds 

Mr. Brijesh Singh, 

Research Scholar, VTU Belagavi 

Ms. Namita Konnur, 

Research Scholar, VTU Belagavi 

Ms. Nethravathi K, 

Research Scholar, CMR University 

 

ABSTRACT 

Most of the investors don’t get the clarity where to invest for how much time for that best option 

to invest money is in Mutual Fund. This is the best scheme where risk is minimum and return is 

maximum in comparison of other alternatives. From the last more than 15 years most of the 

investors have been shifted to invest in the Mutual Fund.  The financial objective of the Mutual 

Fund is to invest as per there time duration. The gathered cash puts resources into the capital 

market and the cash, which they earned, is partitioned dependent on the quantity of units, which 

they hold, the mutual fund companies started in India in a small way with the UTI Act creating a 

small savings division within the RBI. The advantage of Mutual Fund is professional 

management, diversificat ion, economies of scale, simplicity and liquidity. There are few 

drawbacks of mutual fund are huge costs, over diversification, possible tax tenthly else you will 

be not acquire the tax avoids, and the inability of management to guarantee a superior return.  

Keywords: Invest, risk, return, finance, investment, etc. 

 

INTRODUCTION 

Most of the investors don’t get the clarity where to invest for how much time for that best option 

to invest money is in Mutual Fund. This is the best scheme where risk is minimum and return is 

maximum in comparison of other alternatives. From the last more than 15 years most of the 
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investors have been shifted to invest in the Mutual Fund.  The financial objective of the Mutual 

Fund is to invest as per there time duration. The gathered cash puts resources into the capital 

market and the cash, which they earned, is partitioned dependent on the quantity of units, which 

they hold, the mutual fund companies started in India in a small way with the UTI Act creating a 

small savings division within the RBI.  

A shared finance is a professionally supervised conjecture fund to pools money to 

purchase securities from numerous financial specialists. This specialist in finance could be a 

retailer or broker. Mutual funds, in contrast to direct, have benefits and bad marks.  

The current scenario was up-to-date and old citizenship today has shared funds. Likewise, 

a shared fund company or business that reached $4.64 trillion in property by 2019 includes or 

more money asset investors, whether for departure or tax avoidance. To the greater extent, 

households and business people, retired employees in the Indian country invest in the present 

shared funds. 

In this it has considered responsibility thus shared subsidize in today invest nature. The 

researcher understood why mutual fund are most famous for Indian citizen people are like invest 

in mutual fund preferred by old generation and business people because to save tax amount and 

which help people to get huge money in investing in mutual like different stock broker and 

company and therefore, shared funds are the huge financial asset for abundant to investor, and 

investor are finding different categories to have fun leading position today invest globe million 

household.  

This has been researching some basic rules for investing in mutual funds, explaining 

some provisions or discusses the mechanic of how money works in different ways. It has focused 

mainly on studying what is more preferable to companies and investors for mutual funds. 

Current investors become rational and think twice about parameters before investing.  
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Role of Mutual Funds   

For the various constituents that participate, mutual funds refer to different roles. Their primary 

role is to help investors earn income or build their prosperity by participating in the opportunities 

in various securities and markets. A scheme intended for dissimilar types of speculation goals 

can be structured for mutual funds. Thus, through its different scheme, the shared fund 

organization enables diverse investors tap a large currency body. The mutual fund therefore 

offers the scheme.   

 

Mutual Funds working model 

Common fund schemes announce their purpose for savings and seek investor expenditure. Group 

on how the plan is monitored may be available to recognize cash from speculators, either just or 

whenever the plan is monitored. The assumption made in a plan by an investor a specific number 

of 'Units' in the plan is converted. The plan units are thus issued in a plan to a currency specialist. 

Each unit has a face estimate according to the law (although more seasoned market plans may 

have an alternative face estimate). From a secretarial point of view, the face appreciation applies. 

The duplicate of the units is the capital of the plan by its face esteem (Rs. 10). On the speculation 

it holds, the plan provides premium salary or profit pay. In addition, it wins capital gains or 

acquires capital misfortune when it buys and offers speculation. These are all things considered 

to be accredited capital gains or recognized capital misfortune. In the market, ventures owned by 

the plan could be cited advanced than the costs paid. Such gains in securities holding qualities 

are called gains in valuation. In addition, assessment misfortune may occur from a secretarial 

point of view, face appreciation applies. The duplicate of the units is the capital of the plan by its 

face value (Rs. 10). 
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Mutual fund operation flow chart 

 

 

 

REVIEW OF LITERATURE 

BHASKAR BISWAS (2017): Examined the performance and performance of diversified funds 

by studying the performance of some ten best and ten worst - performing diversified equity 

mutual funds between 2009 and 2012, selected diversified equity funds were analyzed using 

arithmetic mean returns, standard deviation risk analysis, market sensitivity beta measures, 

Alpha measure the portfolio risk return and relationship and sharp ratio. 

BANSAL AND KUMAR,(2016): Compared to the return on equity shares of different 

sectors of the Indian economy, the performance of selected mutual fund schemes based on risk 

return models was also studied. The analysis was based on average return, beta, sharp ratio, 

treynor ratio, and Jensen alpha, the overall analysis shows that UTI schemes are best performers 

and others are below average performance  
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According to Muttapan (2015): The Garret ranking technique was used to rank the 

factors that influenced mutual fund selection. The primary rankings were given for tax 

exemption ; private sector funds investment ; past returns and transparency degree. 

Kamiyaama. T. (2013): Research on Indian mutual fund assets showed impressive 

growth, it has reached 3.3 trillion and lower level income group of people in India. And it helped 

to grown up to the future growth of investment and explains about the strategy involved in 

managing the assets of mutual funds it shows a legal frame work of mutual funds and helps in 

channels of distribution of financial products and services leads to profit making strategy. 

SARISH(2012): The study examined mutual funds and the benefits of investing in 

mutual funds, their disadvantages, explored the potential of mutual funds in India with all 

problems, complexities and variables and suggested ways and means to meet the challenges of 

developing mutual funds in tandem with their economic growth potential 

Dhanda, batra and anjum, (2012): Attempted to study the performance assessment of 

selected open-ended schemes in terms of risk and return relationships. Rate method of return, 

beta. The standard ratio of deviation, sharpness and treynor was used. BSE-30 was used as a 

benchmark for studying mutual fund performance in India. The study's findings revealed that 

only three schemes did better.  

Bansal, GARG AND SAINI, (2012): Examined the performance of selected mutual 

fund schemes to accurately compare the risk profile of the aggregate mutual fund universe with a 

simple market index offering monthly comparative liquidity, returns, systematic and 

unsystematic risk and complete fund analysis using the special reference of Sharpe and Treynor 

ratio. 

LOOMBA (2011): The performance and growth of India common money the India 

equity market. kruskal wallis H - test was used to determine whether or not the returns of the 

schemes differed substantially. 
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According to Mehta and Aggarwal (2011): Noted that demographic profiles and 

investor type personality are associated with investment choice. For provident funds, fixed 

deposits, and real estate, the differences between male and female were found to be significant. It 

was found female were stronger than male. Investors such as senior and young generation groups 

preferred post office is one of the investing option in comparison with investors in middle age 

group. Some of the investors favoured to consult highly with there blood relation people and 

friends to spend in common resources. 

According to Sondhi and Jain (2010): Reviewed risk faced in market and equity 

common finance investing activities in India. This was used  4 year sample equity fund. This 

study examine whether elevated beta fund over the period yielded elevated return. We examined 

open or close categories, fund size and ownership patterns that contain important crash risk-

adjusted investment presentation in equity finance. 

AGARWAL, R K. ET AL (2010):  The study on mutual funds have lot of attention 

towards the practitioners and academics. The interest of the investing public in identifying 

successful fund manager is understandable average investing trillions of money in India. And 

identify the fund manager interesting from an academic perspective as it encouraging in growth 

of submission latest models and theories. The idea at the back presentation assessment is to find 

in comparison with the market and risk free rates. 

According to Walia and Kiran (2009) Risk studied by the perception of investing 

people. Attitude of investors towards return from common resources compared to other monetary 

avenues, Knowing the problems of investors faced with mutual fund services. We found that 

most individual investors do not see mutual funds as more investment risk.  This shows the 

another monetary profit, time ranking scale is considered to be higher on the side. This reported 

was a significant interdependence relationship that exists between investor income level and their 

perception of return on investment from investment in mutual funds.  



 Think India Journal 

ISSN: 0971-1260Vol-22, Special 

Issue-21 
National Conference on  

 Recent Advances in Commerce, 

Management and Computer Science 

(NRCACMC-2020) sponsored by 

Department of Commerce, VEL TECH RangaSanku Arts College, 

Avadi, Chennai-62 

Held on 4th January 2020 

 

 

P a g e  | 827  Copyright ⓒ 2019Authors 

 

 

RESEARCH DESIGN  

Statement of the problem  

Mutual fund is assets were public feel difficultly to invest money on mutual funds because it’s a 

huge risky in investing money on fund were public feel that investing money in fund they will 

get back there money or not they do know that is the main reason public are not investing on 

mutual funds, and one thinking that investing on mutual fund they money means public should 

invest minimum for 3 to 5years for getting back there money and safer hand with profit. Its 

biggest deal in investing money on mutual funds. Return policy in mutual fund return policy 

taken minimum 6month to 5 years depends on customer investing on mutual funds and return 

policy also changing 2 to3% that they invested in it. Very less people, like old people and 

households, are invested in mutual funds. People are feel bad on mutual funds, because of 

duration return on invest which paid to them. 

 

OBJECTIVES OF THE RESEARCH 

 To study the risk factor of the shared fund. 

 Performance of the present study on the comparative analysis of the MFS. 

 To evaluate the different scheme of Mutual funds.  

 To study the types of funds are more return.  

 

SCOPE OF STUDY  

To under the people behaviour regarding risk factor involved in shared fund. To give in turn 

regarding types of shared funds available in which is valuable for whom. To understand the risk 

and return associated with shared funds. To analysis concepts and parameters of shared funds. To 

understanding the shared funds is profits to the companies.  



 Think India Journal 

ISSN: 0971-1260Vol-22, Special 

Issue-21 
National Conference on  

 Recent Advances in Commerce, 

Management and Computer Science 

(NRCACMC-2020) sponsored by 

Department of Commerce, VEL TECH RangaSanku Arts College, 

Avadi, Chennai-62 

Held on 4th January 2020 

 

 

P a g e  | 828  Copyright ⓒ 2019Authors 

 

 

NEED OF THE STUDY 

The undertaking's thought is to extend Mutual Fund as a superior road for venture on a long haul 

or transient premise. Common Fund is a profitable bundle for a lay-financial specialist with 

restricted accounts, this venture makes a mindfulness that the Mutual Fund is a commendable 

speculation practice. Shared Fund is an all-around demonstrated instrument. The main impetus of 

Mutual Funds is the happiness of the vital guaranteed, in addition to the added advantageous 

location of assets thankfulness together with the pay earned as first - class or earnings.  

Mutual Funds diverse plans give the monetary authority a wide range of alternative 

undertakings as indicated by its exposure bearing limits and other than first - class; they also give 

the speculator a timely come - back. Common money offers a currency specialist to give even a 

little money calculation, each mutual fund has a goal and methodology of speculation. Common 

Funds plans are managed by budgetary foundations, banks, confidential owned trading or 

worldwide firms with support from individual distance supervised organizations. A shared Fund 

is the only speculative motor vehicle for the current with intricate situation related to currency. 

Essentially, the evaluation is conducted in the direction of dissecting the different open - finished 

value differentiates strategy of different benefit organization companies to feature the assorted 

variety of speculation offered by The Reciprocal Fund. In this manner, one would see from side 

to side the examination how a typical guy could transform productively over a concession into 

extraordinary currency by cleverly putting it into the right plan according to his attractive hazard 

capabilities. 

 

HYPOTHESIS OF THE RESEARCH 
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HYPOTHESIS FIRST 

H0: There is no significant difference between the Large cap funds and Large and Mid-Cap. 

H1: There is a significant difference between the Large cap funds and Large and Mid-Cap. 

 

HYPOTHESIS SECOND 

H0: There is no significant difference between the Mid Capital Fund and the Focused Capital 

Fund.  

 H1: There is a significant difference between the Mid Capital Fund and the Focused Capital 

Fund. 

 

HYPOTHESIS THIRD 

H0: There is no significance difference between Multi Capital Fund and EELS Funds 

H1: There is significance different between Multi Capital Fund and EELS Funds 

 

HYPOTHESIS FOUR 

H0: There is no substantial difference between Small Cap Fund and Themetic / Sector Funds.  

H1: There is a substantial difference between Small Cap Fund and Themetic / Sector Funds.  

 

HYPOTHESIS FIVE 

H0: There is no substantial difference between Large Capital Funds and Small Capital Fund.  

H1: There is a substantial difference between Large Capital Funds and Small Capital Fund.  

 

RESEARCH DESIGN 

Research refers to information searching. Individual research can also be defined because a 

technical and efficient look for meaningful purpose on a particular topic. It's a technically 
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analytical art. To understand the nature of Mutual Fund research it’s always better to do the 

explanatory type of research and investigate the research with the quantitative data. Data has 

been collected from the secondary sources like money control and through the different stock 

markets. Statistical tool used to prove the Hypothesis test (paired sample T test) with Cronbach 

alpha as 0.8543 with the level of significance as 5% as Two Tail test. Previous 5 years data has 

been calculated on the basis of average.   

 

ANALYSIS AND INTERPRETATION  

 

                                         TABLE 1: TEST 1 FOR PAIRED SAMPLES   

Statistics of paired samples 

 meanwhile N 

Standard 

Divergence 

Mean standard 

error 

Pair 1 Large cap  funds 6.0440 5 10.05911 4.49857 

Pair 2 Large and Mid-Cap 4.9000 5 12.48142 5.58186 

 

Correlations between paired samples 

 N 

Correspon

dence Significance 

Pair 1 Large Cap Funds  

5 .996 .000 Pair 2 Large and  Mid-cap 

 

Hypothesis  

H0: There is no significant difference between the Large cap funds and Large and Mid-Cap. 
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H1: There is a significant difference between the Large cap funds and Large and Mid-Cap. 

 

Interpretation 

From the above the table show that close at hand is negative significance variations in the funds 

pre 1.14400 and position 1.17368 std. deviation .75546 therefore null supposition < (0.005) so 

that reject null hypothesis. Hence there is a significant difference between the Large cap funds 

and Large and Mid-Cap. 

 

TABLE 2: TEST OF PAIRED SAMPLES 

Statistics of paired samples 

 Mean N 

Standard 

Divergence 

Mean standard 

error 

Pair 1 Mid Cap Fund 4.5000 5 18.16659 8.12435 

Pair 2 Focused Cap Fund 7.8392 5 7.90113 3.53349 

 

Std. Divergence 

 N Paired Samples Correlations Sig. 

Pair 1 Mid Cap Fund 

5 .995 .000 Pair 2 Focused Cap 

Fund 

 

Paired Differences 

 Pair Mean Std. Deviation t df Sig. 
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Pair 1 Mid Cap Fund -

3.33920 

10.33377 -.723 4 .510 

Pair 2 Focused Cap Fund 4.62140 

 

Hypothesis  

H0: There's no significant difference between the Mid Cap Fund and the Focused Cap Fund.  

H1: There's a significant difference between the Mid Cap Fund and the Focused Cap Fund. 

Interpretation 

From the above the table show that, there is significant difference between the means pre -

3.33920 and post 4.6210 std. deviation 10.33377 therefore null hypothesis > (0.005) so that 

accept The null hypothesis. Hence there is a significant difference between the Mid Cap Fund 

and the Focused Cap Fund. 

TABLE 3: TEST OF PAIRED SAMPLES 

Paired Samples Statistics 

 Mean N Std. Deviation Std. Error Mean 

Pair 1 Multi Cap Fund 

 
6.5480 5 11.17150 4.99605 

Pair 2 EELS Funds 6.8280 5 11.83971 5.29488 

 

Paired Samples Correlations 

 N Correlation Sig. 

Pair 1 Multi Cap Fund 

 
5 .991 .001 
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Pair 2 EELS Funds 

 

Paired Differences 

 Pair Mean Std. Deviation t df Sig. 

Pair 1 Multi Cap Fund  

 

-.28000 .75546 -

.371 

4 .730 

Pair 2 EELS Funds .75546 

 

Hypothesis  

H0: There is no significance difference between Multi Capital Fund and EELS Funds 

H1: There is significance different between Multi Capital Fund and EELS Funds 

 

Interpretation 

From the above the table show that indicates no implication dissimilarity between the means pre 

-28000 and post .75546 and std. deviation .75546 therefore null hypothesis > (0.005) so that 

allow The null hypothesis. Hence there is significance different between Multi Capital Fund and 

EELS Funds will not be same and return will be there for customer investment. 

 

TABLE 4: TEST OF PAIRED SAMPLES 

Paired Samples Statistics 

 Mean N Std. Deviation Std. Error Mean 

Pair 1 Thematic Cap Fund 5.3400 5 14.09613 6.30398 

Pair 2 Small Cap Fund 6.3830 5 12.91692 5.77662 
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Paired Samples Correlations 

 N Correlation Sig. 

Pair 1 Thematic Cap Fund 
5 .954 .012 

Pair 2 Small Cap Fund 

 

Paired Differences 

 Pair Mean Std. 

Deviation 

t df Sig. 

Pair 1 Thematic/Sector Funds -1.04300 1.90671 -.547 4 .613 

Pair 2 Small Cap Fund  1.90671 

Hypothesis  

H0: There is no substantial difference between Small Cap Fund and Themetic / Sector Funds.  

H1: There is a substantial difference between Small Cap Fund and Themetic / Sector Funds.  

 

Interpretation 

From the above the table show that There is no significance difference between the means pre 

1.04300 and post 1.90671 and std. deviation 1.90671, therefore null hypothesis > (0.005) so that 

accept the null hypothesis. Hence there is a substantial difference between Small Cap Fund and 

Themetic / Sector Funds will not be same and return will be there for customer investment. 
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TABLE 5: TEST OF PAIRED SAMPLES 

Paired Samples Statistics 

 Mean N Std. Deviation 

Std. Error 

Mean 

Pair 1 Large Cap Funds 6.0440 5 10.05911 4.49857 

Pair  2 Small Cap 6.3830 5 12.91692 5.77662 

 

 

Paired Samples Correlations 

 N Correlation Sig. 

Pair 1 Large Cap Funds 
5 .969 .007 

Pair 2 Small Cap Funds 

 

Paired Differences 

 Pair Mean Std. Deviation t Df Sig. 

Pair 1 Large Cap Funds  

 

-.33900 1.80323 -.188 4 .860 

Pair 2 Small Cap Fund  

 

1.80323 

 

Hypothesis  

H0: There is no substantial difference between Large Capital Funds and Small Capital Fund.  

H1: There is substantial difference between Large Capital Funds and Small Capital Fund.  
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Interpretation 

From the above the table show that There is no significance difference between the means pre  

.33900 and post 1.80323 std. deviation 1.80323, therefore null hypothesis > (0.005) so that 

accept The null hypothesis. Hence there is substantial difference between Large Capital Funds 

and Small Capital Fund will not be same and return will be there for customer investment. 

 

FINDING OF THE RESEARCH 

The aim of the research to find out the “asset pattern of people in shared fund”. All the due effort 

was made to find out the appropriate and confide results. There is a significant different between 

Large capital funds and Large and Mid-Capital Funds. Readily available is an important different 

between Mid Cap Fund and Focused Cap Fund. Readily available is an important different 

between Multi Cap Fund and EELS Funds. There is a significant different between 

Thematic/Sector Funds and Small Cap Fund. Large Cap Funds and Small Cap Fund differ 

significantly.  

 

CONCLUSION 

Today mutual funds industry supervision around Rs 15900 crores of assets and this money was 

not just invested in equities, yet in addition in whole measure of obligation instruments. Mutual 

funds have been raised as a proxy for investing in avenues beyond the reach of most retail 

investors, particularly government securities and currency exhibition instruments. Specialization 

is the request of the day, whether in the direction of conspiring venture objective or in the 

direction of the universe of speculation. In some cases, finding the right plan may seem 

somewhat overwhelming given the many options on hand and the hard selling of mutual funds 

fighting for a piece of your savings. It's not just running on the reserve that gives you the most 
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outstanding returns. It's also about monitoring hazard and finding reserves to suit your risk 

hunger and risk needs. 

The ongoing changes in India and globalization offer colossal chances to Indian common 

assets. The Indian mutual store trade is rising as lone of the most grounded players in the 

worldwide market by retaining venture innovation and altering administrative practices, while 

considering and acting with a worldwide vision. Players are developing in the common reserve 

industry, which likewise shows the potential in the shared store market. With the changing 

financial conditions in the nation and the adjustment in the bank rates now the speculators are 

hoping to put resources into progressively enhanced and safe field and shared assets are turned 

out to be the best accessible alternative for them. 

Hence it tends to be said that Mutual Fund trade is affecting from outset to pre-adulthood, 

the trade is increasing and the speculators and assets are openly and plainly conversation about 

predicament openings and impulses and the sort of administrative condition and the practices 

that are advancing inside the business there is no uncertainty that industry would have a 

supported and managed development. 
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